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 US equities gained amid positive sentiment on the vaccine roll-out

and as US economic data showed signs of improvement. The Markit
US Manufacturing PMI and ISM Manufacturing PMI rose to 59.1 and
64.7 in March from 59 and 60.8, respectively. The DJIA closed at
33,153.21 (+2.26% WoW), while the S&P 500 closed at 4,019.87
(+3.36% WoW).

 Asian equities rose amid hopes for recovery as President Joe Biden
announced a $2.3 trillion infrastructure spending plan. This was
further boosted by the better-than-expected economic data in Japan
and South Korea. Japan’s Tankan survey showed improvement in
business conditions, while South Korea reported higher March export
growth. The MSCI APxJ closed at 688.69 (+2.67% WoW).

 European equities rose as investors focused on the global
economic growth outlook driven by better economic data. The MSCI
Europe closed at 14.15 (+2.00% WoW).

Global equities and global yields gained amid risk-on sentiment. Global oil prices fell after OPEC+ agreed to gradually ease some of
its production cuts.
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 US Treasury yields rose amidst hopes for economic recovery and optimism on the 
vaccine rollout. On average, yields went up 6.27 bps, with the 10Y closing at 
1.7404% (+13.2 bps WoW).

 German bund yields rose on the back of positive sentiment, following the higher-
than-expected Ifo Pan Germany Business Expectations, which rose to 100.4 in 
March from 94.2 last February, expectations was at 95. The 10Y yield closed at -
0.29% (+6.10 bps WoW). 

 Japanese bond yields went up as investors’ sentiment was boosted by strong 
economic data in Japan and South Korea. On average, yields rose 1.57 bps WoW 
with the 10Y closing at 0.089% (+2.10 bps WoW).

 Key events that transpired during the week:

 The ISM Manufacturing PMI rose to 64.7 in March from 60.8 reported in March. This 
is higher than the expected level of 61. Likewise, ISM New Orders grew to 68 in 
March from 64.8 last February.

 Unemployment rate fell, in line with expectations, to 6.0% in March from 6.2%. 
Meanwhile, the initial jobless claims for the week-ended March 27 rose at 719k, 
expectation was around 675k.

 Global oil prices declined after OPEC+ agreed to gradually ease some of its
production cuts between May and July. Brent oil closed at $63.54 per barrel (-
1.35% WoW), while WTI crude closed at $59.16 per barrel (-3.30% WoW).
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 Local fixed income yields declined as investors braced for a possible ECQ extension.
The Bureau of the Treasury offered three-year Japanese yen-denominated “Samurai”
bonds, which helped offset declining yields. On average, yields declined by 4.79 bps
WoW.

 Key events that happened during the week:
 Preliminary data from the Philippine Statistics Authority showed that the

unemployment rate rose to 8.8% in February 2021 from 8.7% in the previous month.
This was the third-highest reading since the 17.6% and 10% posted in April and July
2020, respectively. In particular, the number of unemployed Filipinos amounted to 4.2
million in February 2021 amid the restrictions driven by the COVID-19 pandemic.

 According to the Department of Finance, the Philippines has obtained loans from three
multilateral lenders worth $1.2 billion. This will be used to purchase the coronavirus
disease vaccines. Loans from the World Bank, Asian Development Bank, and Asian
Infrastructure Investment Bank amounted to $500 million, $400 million, and $300 million,
respectively.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and local fixed income yields declined on a possible ECQ extension. The Philippine peso strengthened on the recent
passage of the CREATE Act.
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 The Philippine peso strengthened on the recent passage of the
CREATE Act, as well as lower oil prices. The USD/PHP pair ended
at 48.530. (-0.28% WoW).

 The Euro weakened, driven by concerns on the extension of
COVID-19 lockdown restrictions across Europe, until mid-April. The
EUR/USD pair closed at 1.1813 (-0.70 % WoW).

 Local equities fell on worries over a prolonged quarantine restriction. On April
2, the Philippines logged 15,310 new COVID-19 cases. On April 3, the Palace
confirmed that ECQ will be extended for another week. On the other hand, the
passage of the CREATE Act helped buoy the index. The PSEi closed at
6,443.09 (-0.83% WoW).

 Gains were led by DMCI Holdings, Inc., (PSE Ticker: DMC; +2.21%),
Robinsons Land Corp. (RLC; +1.25) , and Jollibee Foods Corp (JFC; +1.14%).
Metropolitan Bank and Trust Co. (MBT; -3.48%), San Miguel Corp. (SMC; -
3.25%), and Aboitiz Equity Ventures, Inc. (AEV; -2.95%) were the laggards of
the week.

 Key events that transpired during the week:
 JG Summit Holdings, Inc. (PSE ticker: JGS) posted a consolidated net loss

of Php468 million in 2020, from its Php31.3 billion net income in 2019. The
company reported that its core net income fell to Php 450 million, a 98.22%
drop, on losses from its petrochemical and air transport business.

 GT Capital Holdings, Inc. (PSE ticker: GTCAP) posted a 53% fall in net
income to Php7.4 billion as the coronavirus pandemic adversely affected its
business segments. Metrobank, the banking arm of the group, contributed
Php13.8 billion in net income as it reported a 26% increase in income before
provisions.
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